
Real Estate
Things You Should Know

Thinking of Buying a 
home. Call me to explore 
your purchasing power!

Thinking of Selling your 
property. Call me today for a 

FREE market evaluation.

Thinking of buying a rental? 
Call me to find out how to get 

started.

NEW REAL ESTATE LAWS 
EffEc tivE JaNUaRY. 1,2015 
 
HOAs prohibited from fining 
members for reducing water use 
- AB 2100

This law prohibits a homeowner’s 
association from imposing a fine or 
assessment against a member who reduces 
or eliminates watering of vegetation or 
lawns during any period during which the 
Governor or local government has declared 
an emergency due to drought. In January 
of 2014 Governor Brown declared a State 
of Emergency to exist in California due to 
severe drought conditions.

Document bundling is prohibited. It 
is the responsibility for the seller to 
pay HOA document fees   - AB 2430

This law prohibits the practice of “document 
bundling” in the sale of units in a common 
interest development. (“Document 
bundling” means requiring the purchase of 
a package of documents together with the 
legally mandated disclosures).

Current law requires delivery of various 
common interest disclosure documents 
(“mandated CID disclosures”). These 
disclosures include the CC&Rs, Bylaws, 
Operating Rules, rental and age restrictions, 
budget reports, regular and special 
assessments, etc… Under the new law the 
fees for these mandated CID disclosures 
must be individually itemized for each 
document. Additionally, the fees for 
all mandated CID disclosures must be 
separately stated and separately billed 
from all other fees, fines, or assessments. 
Only mandated disclosures may appear 

on the statutory form. Once a written 
request for the CID mandated disclosures 
is made, the HOA must estimate the cost 
of the mandated CID disclosures prior to 
processing the request. Where there is 
no hard copy delivery of documents, the 
HOA may not charge an additional fee for 
electronic delivery in lieu of the hard copy.  
The statutory form has been modified to 
reflect these changes.

This law will also require a seller to provide 
a prospective purchaser with all mandated 
CID documents that the seller possesses -- 
free of charge. Moreover, if a seller confirms 
in writing that the document is a current 
document then the HOA may not bill for 
it.  Lastly, the association may collect a 
reasonable fee based upon the association’s 
actual cost for the procurement, 
preparation, reproduction and delivery of 
the documents – but only from the seller. It 
is the responsibility of the seller to pay the 
association, person, or entity that provides 
the mandated CID disclosures.   

As a result of this law, C.A.R. will modify 
its standard purchase agreements to 
require that the seller alone will pay for the 
mandated CID disclosures, but the cost for 
other contractual disclosures will remain 
negotiable. Additionally, form HOA will be 

modified to reflect the required changes 
by dividing it into three forms: one for 
the request to the HOA, form HOA 1; one 
for mandated CID disclosures, HOA 2 (per 
the revised statutory form); and one for 
additional contractual disclosures as 
required under the C.A.R. standard purchase 
agreements,  HOA 3. 

HOA Must allow personal agriculture 
- AB 2561

This law requires a landlord to permit a 
tenant to participate in “personal 
agriculture” in portable containers approved 
by the landlord in the tenant’s outdoor 
backyard area. It must be on the ground 
level of the rental unit; for planting edible 
fruits or vegetables; for personal use or 
donation; and cannot include marijuana or 
any unlawful crops, among other conditions.

This law also affects HOAs. It would make 
void any provision of a governing document 
of a common interest development that 
effectively prohibits or unreasonably 
restricts the use of a homeowner’s backyard 
for personal agriculture as described above.

Source: www.car.org
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